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INDEPENDENT AUDITOR’S REPORT

To the Board of County Road Commissioners
of Monroe County
Monroe, Michigan
Report on the Financial Statements
We have audited the accompanying financial statements of the governmental activities, the General Fund, and
the Other Postemployment Trust Fund of the Monroe County Road Commission (the “Road Commission”), a
component unit of Monroe County, Michigan as of and for the year ended September 30, 2015, and the
related notes to the financial statements, which collectively comprise the Road Commission’s basic financial
statements as listed in the table of contents.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.
Opinions
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the General Fund, and the Other Postemployment Trust Fund
of the Road Commission as of September 30, 2015, and the respective changes in financial position for the
year then ended in accordance with accounting principles generally accepted in the United States of America.
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Implementation of GASB Statement No. 68 and GASB Statement No. 71
As discussed in Note 16 to the financial statements, the Road Commission implemented the provisions of
GASB Statement No. 68, Accounting and Financial Reporting for Pensions, and GASB Statement No.
71, Pension Transition for Contributions Made Subsequent to the Measurement Date, in the current year.
The Statements required the Road Commission to record their net pension liability in the financial
statements of the governmental activities and enhanced financial reporting of the Road Commission’s net
pension liability and the related note disclosures of the Plan. Our opinion on the governmental activities’
financial statements is not modified with respect to this matter.
Other Matters
Required Supplementary Information
Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis on pages 3-6 and budgetary comparison information and defined benefit pension
schedules listed in the table of contents and presented on pages 34-36 be presented to supplement the
basic financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information
in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial statements,
and other knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.
Supplementary Information
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Road Commission’s basic financial statements. The accompanying supplementary
information as listed in the table of contents and presented on page 37 is presented for purposes of
additional analysis and is not a required part of the basic financial statements. The supplementary
information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial statements and
certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the supplementary information is
fairly stated in all material respects in relation to the basic financial statements as a whole.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated March 25, 2016
on our consideration of the Road Commission’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing and not to provide an opinion on internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Monroe County Road Commission’s
internal control over financial reporting and compliance.

Certified Public Accountants
March 25, 2016
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MONROE COUNTY ROAD COMMISSION
A Component Unit of Monroe County, Michigan

MANAGEMENT’S DISCUSSION AND ANALYSIS
As management of the Monroe County Road Commission (the “Road Commission”), we offer readers of
these financial statements this narrative, overview and analysis of the financial activities of the Road
Commission for the year ended September 30, 2015. This discussion and analysis is designed to assist the
reader in focusing on the significant financial issues and activities and to identify any significant changes
in financial position.
OVERVIEW OF THE FINANCIAL STATEMENTS
This discussion and analysis is intended to provide a basis of understanding of the Road Commission’s
basic financial statements. These basic financial statements comprise three components: (1) governmentwide financial statements, (2) general and fiduciary fund financial statements and (3) notes to the
financial statements. Required supplementary and other supplementary financial information is also
provided for additional information purposes.
Government-Wide Financial Statements
The government-wide financial statements are designed to provide readers with a broad overview of the
Road Commission finances, in a manner similar to a private-sector business.
The statement of net position presents information on all of the Road Commission’s assets, deferred
outflows of resources, liabilities, and deferred inflows of resources with the differences reported as net
position. Over time, increases or decreases in net position may serve as a useful indicator of whether the
financial position of the Road Commission is improving or deteriorating.
The statement of activities presents information showing how the government’s net position changed
during the most recent fiscal year. All changes in net position are reported as soon as the underlying event
giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and
expenses are reported in this statement for some items that will only result in cash flows in future fiscal
periods.
General Fund Financial Statements
Unlike the government-wide financial statements, General Fund financial statements focus on near-term
inflows and outflows of spendable resources, as well as on the balances of spendable resources available
at the end of the year. Such information may be useful in evaluating the Road Commission’s near term
financing requirements.
Because the focus of the General Fund financial statements is narrower than that of the government-wide
financial statements, it is useful to compare the information presented for General Fund financial
statements with similar information presented for the government-wide financial statements. By doing so,
readers may better understand the long-term impact of the Road Commission’s near-term financing
decisions.
Both the General Fund balance sheet and the General Fund statement of revenues, expenditures, and
changes in fund balance provide reconciliation to the government-wide financial statements to facilitate
this comparison.
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The Road Commission adopted a budget for the General Fund for the year ended September 30, 2015. A
budgetary comparison statement has been provided to demonstrate compliance with this budget. This
budget to actual statement can be found as required supplementary financial information on page 34 of
this report.
Fiduciary Fund Financial Statements
The Other Postemployment Trust Fund (fiduciary fund) is used to account for resources held for the
benefit of parties outside the Road Commission. The fiduciary fund activity is not reflected in the
government-wide financial statements because the resources are not available to support the Road
Commission’s own programs. The Road Commission’s Other Postemployment Trust Fund is reported in
the statements of fiduciary net position and changes in fiduciary net position. The accounting used for
fiduciary funds is much like that used for the government-wide presentation. The Road Commission is
responsible for ensuring that the assets reported in this fund are used for their intended purposes.
Notes to the Financial Statements
The notes provide additional information that is essential to a full understanding of the data provided in
the government-wide and general and fiduciary fund financial statements. The notes to the financial
statements can be found on pages 10 through 33 of this report.
FINANCIAL HIGHLIGHTS
Government-wide Financial Analysis
As noted earlier, net position may serve over time as a useful indicator of a government’s financial
position. As shown on the chart below, the Road Commission’s assets and deferred outflows of resources
exceeded liabilities by $101,114,699 at the end of the year.
Net position is separated into two major components, net investment in capital assets, which amounted to
$106,609,818 or 105% of net position, and unrestricted deficit of $(5,495,119) or (5)%. The net investment
in capital assets of the Road Commission reflects its investment in capital assets (i.e. land, buildings,
vehicles, equipment and infrastructure) less any related debt. The Road Commission uses these capital assets
to provide services to citizens; consequently, these assets are not available for future spending.
The Road Commission’s combined net position increased $3,184,125 from a year ago.
The following table presents a comparison of the statement of net position at September 30, 2015 and
2014 in a condensed format:
Condensed Statement of Net Position
Assets:
Current and other non-capital assets
Capital Assets
Total Assets
Deferred Outflows of Resources
Liabilities:
Long-term liabilities outstanding
Other liabilities
Total Liabilities
Net Position:
Net investment in capital assets
Unrestricted (deficit)

Restated
2014

2015
$

15,020,315
109,318,046
124,338,361
1,218,051

$

20,007,539
4,434,174
24,441,713

Total Net Position

$
-4-

19,663,152
5,912,894
25,576,046

106,609,818
5,495,119) (

(

101,114,699

17,542,644
105,306,968
122,849,612
657,008

101,845,973
3,915,399)
$

97,930,574

The following table presents a comparison of the statement of activities for the year ended September 30,
2015 and the nine month period ended September 30, 2014 in a condensed format:
Condensed Statement of Activities
Revenues
Intergovernmental Federal Sources
State Sources
Local Sources
Charges for Services, Permits, Interest, and Other
Expenses
Maintenance
Administration
Equipment (net)
Interest and Other
Depreciation

2015

$

(

Change in Net Position

$

3,055,840
13,829,468
5,641,656
4,335,445

2014

$

2,256,039
17,095,323
4,260,985
2,776,239

26,862,409

26,388,586

12,587,582
1,634,278
944,142) (
831,522
9,569,044
23,678,284

9,698,688
1,092,058
1,175,201)
291,871
8,913,015
18,820,431

3,184,125

$

7,568,155

General Fund Financial Analysis
As noted earlier, the focus of the General Fund financial statements is to provide information on the nearterm inflows, outflows, and balances of spendable resources. Such information is useful in assessing the
Road Commission’s financing requirements. In particular, unassigned fund balance may serve as a useful
measure of a government’s net resources available for future spending.
As of September 30, 2015, the Road Commission reported an ending fund balance of $6,403,510, an
increase of $350,108 from the prior fiscal period. A portion of fund balance in the amount of $1,070,172
is classified as nonspendable at September 30, 2015, including $702,850 as inventory, $150,000 as
invested in land held for resale and $217,322 as prepaid expenditures. The remainder of the fund balance
of $5,333,338 is unassigned and available for spending at the Road Commission’s discretion.
BUDGETARY HIGHLIGHTS
The Road Commission amended its 2015 budget primarily to reflect additional road project agreements
with various townships. Final budgeted revenue increased 17% and expenditures increased 18% over the
original adopted budget. Total actual expenditures were less than the final budget by $2,403,202 or 7.9%.
The actual fund balance increased by $350,108 or 5.8% for the year, rather than the anticipated increase
of $555,724 or 9.2% based on the original adopted budget.
CAPITAL ASSETS AND DEBT ADMINISTRATION
Capital Assets - At September 30, 2015 the Road Commission had $109,318,046 in capital assets (net of
accumulated depreciation), representing an increase of $4,011,078. The increase was related to general
infrastructure additions, three single axle dump trucks, five used tandem axle trucks, three pick-ups, one
durapatcher, as well as outfitting the five trucks received from CMAQ grant funds.
During 2015, the Road Commission committed $282,378 to outfit the three single axle dump trucks noted
in the preceding paragraph.
Additional information on the Road Commission’s capital assets can be found in Note 7.
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Long-Term Liabilities - At September 30, 2015 and 2014, the Road Commission had $20,007,539 and
$19,663,152, respectively, in outstanding long-term liabilities.
The Road Commission added their proportionate share of the Monroe County Employees’ Retirement
System’s net pension liability due to the implementation of GASB No. 68. This resulted in a significant
increase to long-term liabilities at September 30, 2015 and 2014 of $9,091,219 and $8,289,913,
respectively. The other activity associated with long-term debt in 2015 was principal payments on
existing bonds and lease purchase agreements and normal activity relative to the net OPEB obligation,
compensated absences, and the provision for workers’ compensation claims.
Additional information on the Road Commission’s long-term liabilities may be found in Note 10 to the
financial statements.
ECONOMIC FACTORS AND NEXT YEAR’S BUDGET
On November 10, 2015, the Governor signed a package of bills that will increase road funding throughout
the state. The passage of these bills is estimated to provide $600 million more of constitutionallyprotected revenue that will be deposited into the Michigan Transportation Fund (Act 51) beginning
January 1, 2017. Another $600 million from the general fund will be phased in over fiscal years 2019
through 2021. It is estimated that the Road Commission will receive approximately $2.7 million more in
fiscal year 2017 and $7.8 million more once fully phased-in during fiscal year 2021.
While this increase in road funding is a welcome relief, it will not be enough to repair all of the
infrastructure damage due to decades of insufficient funding and escalating costs. The Road Commission
continues to pursue all viable funding through federal, state, and local entities. These sources are
unpredictable at best, which makes planning somewhat problematic, but we continue to apply for
resources as they become available.
The 2015/2016 budget was prepared to provide similar services, as was done in 2014/2015 at similar
staffing levels. The Road Commission will continue to partner with townships on construction/
preservation projects and will share in the costs up to $1.5 million in primary road projects and $500,000
in local road projects. Allocation of these funds to the townships is based on miles (65%) and population
(35%), as is used in the MTF formula.
CONTACTING THE ROAD COMMISSION MANAGEMENT
This financial report is designed to provide a general overview of the Monroe County Road
Commission’s finances and to show accountability. Questions concerning any of the information
provided in this report or requests for additional financial information should be addressed to the Monroe
County Road Commission, 840 S. Telegraph Road, Monroe, Michigan, 48161.
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BASIC FINANCIAL STATEMENTS

MONROE COUNTY ROAD COMMISSION
A Component Unit of Monroe County, Michigan
BALANCE SHEET / STATEMENT OF NET POSITION
SEPTEMBER 30, 2015
General
Fund
Assets:
Cash and cash equivalents
Investments - Certificates of Deposit
Land held for resale
Due from other governmental units State
Local
Accounts receivable, net of allowance of $33,778
Prepaid items
Inventory
Capital assets (net of accumulated depreciation)
Assets not being depreciated
Assets being depreciated - net

$

Total Assets

$

Adjustments
(Note 2)

4,922,070
1,000,000
150,000

$

-

Governmental
Activities
$

4,922,070
1,000,000
150,000

2,840,463
4,820,592
367,018
217,322
702,850

-

2,840,463
4,820,592
367,018
217,322
702,850

-

10,542,741
98,775,305

10,542,741
98,775,305

15,020,315

109,318,046

124,338,361

-

1,218,051

1,218,051

Deferred Outflows of Resources:
Related to pension plan
Liabilities:
Accounts payable
Accrued liabilities
Accrued interest payable
Due to other governmental units
Advances and deposits
Non-Current Liabilities Due within one year
Due in more than one year
Net pension liability
Net OPEB obligation
Total Liabilities

2,962,562
159,295
97,716
1,195,506

19,095
-

2,962,562
159,295
19,095
97,716
1,195,506

4,415,079

1,159,050
2,150,472
9,091,219
7,606,798
20,026,634

1,159,050
2,150,472
9,091,219
7,606,798
24,441,713

Deferred Inflows of Resources:
Unavailable revenue

4,201,726

(

4,201,726)

-

Fund Balance:
Nonspendable
Unassigned
Total Fund Balance

1,070,172
5,333,338
6,403,510

(
(
(

1,070,172)
5,333,338)
6,403,510)

-

Total Liabilities, Deferred Inflows of Resources,
and Fund Balances

$

15,020,315

Net Position:
Net investment in capital assets
Unrestricted (Deficit)
Total Net Position

106,609,818
(
5,495,119)
$ 101,114,699

The accompanying notes are an integral part of these financial statements.

-7-

106,609,818
(
5,495,119)
$ 101,114,699

MONROE COUNTY ROAD COMMISSION
A Component Unit of Monroe County, Michigan
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE / STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2015
General
Fund
Revenues:
Permits
Intergovernmental Federal sources
State sources
Local sources
Charges for services
Interest and rents
Other
Total Revenues

$

173,214
3,055,840
15,455,059
5,410,166
3,513,358
41,094
612,454
28,261,185

Expenditures/Expenses:
Current Primary preservation - structural improvements
Local preservation - structural improvements
Primary maintenance
Local maintenance
State maintenance
Administrative
Equipment operations
Less: equipment rental
charged to other activities
Other services
Depreciation
Capital Outlay
Less: depreciation credit
and retirements
Debt Service Principal
Interest
Total Expenditures/Expenses

7,809,046
4,465,413
4,551,243
4,677,110
3,091,001
1,510,556
3,320,727
(

(

3,093,187)
728,054
1,310,384

Fund Balance/Net Position at October 1, 2014, as restated
Fund Balance/Net Position at September 30, 2015

$

The accompanying notes are an integral part of these financial statements.
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$

-

Governmental
Activities
$

173,214

1,625,591)
231,490
4,675)
1,398,776)

3,055,840
13,829,468
5,641,656
3,508,683
41,094
612,454
26,862,409

(

7,809,046)
4,465,413)
128,050
140,178
123,722
1,171,682)

4,679,293
4,817,288
3,091,001
1,634,278
2,149,045

(

9,569,044
1,310,384)

(
(

(

(
(

1,320,564)
748,298
112,996
27,911,077

Change in Fund Balance/Net Position

Adjustments
(Note 2)

1,320,564
(
(
(

(

3,093,187)
728,054
9,569,044
-

748,298)
9,528)
4,232,793)

103,468
23,678,284

350,108

2,834,017

3,184,125

6,053,402

91,877,172

97,930,574

6,403,510

$ 94,711,189

$ 101,114,699

MONROE COUNTY ROAD COMMISSION
STATEMENT OF FIDUCIARY NET POSITION
OTHER POSTEMPLOYMENT BENEFITS TRUST FUND
SEPTEMBER 30, 2015

Assets:
Cash and cash equivalents
Investments, at fair value Common Stocks
Mutual Funds
Total Assets

$

104,592

$

185,235
1,575,197
1,865,024

Net Position - Held in Trust for Other Postemployment Benefits

$

1,865,024

$

793,114

(

154,665)
46,531
12,366)
120,500)

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
OTHER POSTEMPLOYMENT BENEFITS TRUST FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2015

Additions:
Employer contributions
Investment income Net depreciation in fair value of investments
Interest and dividends
Less investment and advisory fees
Total investment income

(
(

Net increase

672,614

Net position - Held in Trust for Other Postemployment Benefits:
Beginning of year
End of year

1,192,410
$

The accompanying notes are an integral part of these financial statements.
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1,865,024

MONROE COUNTY ROAD COMMISSION
A Component Unit of Monroe County, Michigan
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015
NOTE 1 - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES:
The financial statements of the Monroe County Road Commission (the “Road Commission”), a
component unit of Monroe County, Michigan have been prepared in conformity with accounting
principles generally accepted in the United States of America as applied to governmental entities
including the following accounting policies specific to road commissions: allocation of
depreciation/depletion and equipment rental, the recording of handling and overhead credits and the
recording of equipment retirements with the related gain or loss on disposal of equipment. The more
significant accounting policies are described as follows:
A. Description of Road Commission Operations The Road Commission is a component unit of Monroe County, Michigan, and is used to control
the expenditure of revenues from the State of Michigan (the “State”) distribution of gas and
weight taxes, federal awards, reimbursements from the Michigan Department of Transportation
(“MDOT”) for work performed within the County on State trunklines and contributions from
other local units of government (townships) for work performed by the Road Commission. The
General Fund is the operating fund of the Road Commission.
The Road Commission, which is established pursuant to the County Road Law (MCL224.1),
operates under a Board of five (5) County Road Commissioners of which currently three
members are appointed by the Monroe County Board of Commissioners and two members are
elected. The terms of the two elected members expire December 31, 2016 and December 31,
2018. At the end of these terms, the positions will be appointed by the Monroe County Board of
Commissioners. The Board of County Road Commissioners establishes policies and reviews
operations of the Road Commission. The Road Commission provides services to fifteen (15)
Townships in Monroe County and maintains over 1,500 centerline miles of state, local and
primary roads.
Effective January 1, 2014, the Road Commission elected to change its year-end from December
31 to September 30. The reason for the change was to assist in budgeting and planning by having
the winter season all in one fiscal year. Also, the change will provide for the Road Commission
year-end to coincide with the State of Michigan.
B. Government-wide and Fund Financial Statements The government-wide financial statements (i.e. the statement of net position and the statement of
activities) report information on the nonfiduciary activities of the Road Commission.
Separate financial statements are provided for the General Fund and the Other Postemployment
Benefits Trust Fund, even though the latter is excluded from the government-wide financial
statements.
C. Measurement Focus, Basis of Accounting and Financial Statement Presentation The government-wide financial statement columns (i.e., statement of net position and statement
of activities) and the Other Postemployment Benefits Trust Fund financial statements are reported
using the economic resources measurement focus and the accrual basis of accounting. Revenue is
recorded when earned and expenses are recorded when a liability is incurred, regardless of the
timing of related cash flows. Grant and similar items are recognized as revenues as soon as all
eligibility requirements imposed by the provider have been met.
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MONROE COUNTY ROAD COMMISSION
A Component Unit of Monroe County, Michigan
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015
NOTE 1 - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - (cont'd):
The General Fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenue is recognized when it
is both measurable and available. Revenue is considered to be available if it is collected within
the current period or soon enough thereafter to pay liabilities of the current period. For this
purpose, the government considers revenues to be available if they are collected within 60 days of
the end of the year. The major revenues susceptible to accrual are the motor vehicle highway
funds and township contributions. Expenditures generally are recorded when a liability is
incurred, as under accrual accounting. However, debt service expenditures, expenditures relating
to compensated absences, and claims and judgments are recorded only when payment is due.
The Road Commission reports the following fund types Governmental Fund Type The General Fund is the Road Commission’s primary operating fund.
Fiduciary Fund Type The Other Postemployment Trust Fund is used to account for the accumulation and
investment of funds to provide for the funding of health care benefits for retirees of the Road
Commission.
D. Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Fund Balance or Net
Position Cash and Cash Equivalents - Cash equivalents are short-term investments that are readily
convertible to cash or have a maturity date of ninety days or less from the date of purchase.
Investments - Investments represent certificates of deposit with maturities greater than three
months from date of purchase. Certificates of deposits are reported at cost, which approximates
fair value. The Road Commission’s other investments are common stocks and mutual funds,
which are stated at fair value and reported in the Other Postemployment Trust Fund.
Accounts Receivable - Accounts receivable consist of billable accident claims for damage to
Road Commission property and infrastructure, permits, retiree insurance copays, various billable
services, and other miscellaneous receivables. The allowance for doubtful accounts at September
30, 2015 is $33,778.
Inventories - Inventories of road materials and equipment parts are recognized using the
consumption method (inventories are recorded as expenditures when they are used). Inventories
are stated at average cost, which approximates market.
Prepaid Items - Certain payments to vendors (particularly for insurance coverage) reflect costs
that are applicable to a future period and are recorded as prepaid items in the government-wide
and General Fund financial statements.
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MONROE COUNTY ROAD COMMISSION
A Component Unit of Monroe County, Michigan
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015
NOTE 1 - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - (cont'd):
Capital Assets - Capital assets, which include property, plant, equipment, and infrastructure, are
reported in the government-wide financial statements (statement of net position). Capital assets for
land, buildings and improvements and equipment are defined by the Road Commission as assets
with an initial individual cost of $5,000 or more and an estimated useful life in excess of one year.
This dollar value may be superseded for equipment that appears on the State equipment list
(Schedule C), whereby the piece of equipment must be reported as a capital asset without
consideration of minimum cost. Capital assets are recorded at historical cost or estimated historical
cost if purchased or constructed. Donated capital assets are recorded at estimated fair market value
at the date of donation. The costs of normal maintenance and repairs that do not add to the value of
the asset or materially extend asset lives are not capitalized. Capital asset acquisitions are recorded
in the General Fund financial statements (statement of revenues, expenditures and changes in fund
balance) as capital outlay expenditures at the time of purchase.
Depreciation is computed using the sum-of-the-year digits method for road equipment and
straight-line method for all other capital assets over the estimated useful life of the related asset.
The estimated useful lives are as follows:
Buildings and Improvements
Equipment
Roads and Bridges
Traffic Signals

10 - 50 years
5- 10 years
8-50 years
15 years

Infrastructure is reported retrospectively from 1980, except for right-of-ways, bridges, and traffic
signals, which are required to be reported despite the date of purchase. The Uniform Accounting
Procedures Manual for Michigan County Road Commissions (the “Manual”) provides for
removing roads from capital assets at the time the group of individually recorded roads have been
fully depreciated.
The Manual also provides for recording depreciation and depletion in the General Fund financial
statements as a charge to various expenditure accounts, and a credit to a depreciation/depletion
credit account that is off set against capital outlay. Accordingly, the annual depreciation/depletion
expenditures do not affect the available operating equity (fund balance) of the General Fund
financial statements
The Manual also provides for the net book value of road equipment that is retired to be reported
as an equipment retirement in an equipment retirement credit account that is offset against capital
outlay. The net of any proceeds received for the retirement (sale, abandonment, or trade-in) is
reported as a gain or loss on disposal of equipment. As a result, fund balance of the General Fund
is not affected.
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MONROE COUNTY ROAD COMMISSION
A Component Unit of Monroe County, Michigan
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015
NOTE 1 - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - (cont'd):
Deferred Outflows/Inflows of Resources - In addition to assets, the statement of net position
and balance sheet will sometimes report a separate section for deferred outflows of resources.
This separate financial statement element, deferred outflows of resources, represents a
consumption of net position that applies to a future period(s) and so will not be recognized as an
outflow of resources (expenses/expenditures) until then. The Road Commission has the following
items that qualify for reporting in this category: Pension payments made subsequent to the
measurement date and the net difference between expected and actual plan investment earnings
related to the Road Commission’s pension, which are reported on the government-wide statement
of net position. The contributions made subsequent to the measurement date are recognized in the
following plan year and the other pension related deferred outflows of resources of the net
difference between expected and actual plan investment earnings is amortized over five (5) years.
In addition to liabilities, the statement of net position and balance sheet will sometimes report a
separate section for deferred inflows of resources. This separate financial statement element,
deferred inflows of resources, represents an acquisition of net position that applies to a future
period(s) so will not be recognized as an inflow of resources (revenue) until that time. The Road
Commission has one item that qualifies for reporting in this category. The Road Commission had
unavailable receivables due to reimbursements that were not collected within the availability
period, which are reported on the General Fund balance sheet (modified accrual basis of
accounting). These amounts are deferred and recognized as an inflow of resources in the period
collected.
Advances From The State Of Michigan - The State advances funds on a maintenance
agreement it has with the Road Commission for specified maintenance, which the Road
Commission will perform during the year, and for equipment purchased and used in performance
of the specified maintenance. These advances are considered current liabilities because they are
subject to repayment annually upon audit by the State.
Compensated Absences (vacation and sick leave) - In accordance with contracts negotiated
with the various employee groups, individual employees have vested rights upon termination of
employment to receive payments for unused vacation leave and sick under formulas and
conditions specified in the contracts. All amounts vested are accrued in the government-wide
financial statements (statement of net position).
Equipment Rental - The Manual provides that the cost of operating equipment, including
depreciation, be charged (allocated) to the various activities. The credit of this allocation is an
offset to equipment expenditures/expenses. As a result, the available fund balance of the General
Fund is not affected.
Handling and Overhead Credits - The Manual provides that the charging of handling and
overhead based on a calculation related to a specific project’s cost, particularly the State
Trunkline agreements, be reported as an expenditure/expense under the appropriate activity and a
credit to a handling or overhead credit account that is offset against the Administrative activity.
As a result, the available operating fund balance of the General Fund is not affected.
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MONROE COUNTY ROAD COMMISSION
A Component Unit of Monroe County, Michigan
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015
NOTE 1 - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - (cont'd):
Long-Term Obligations - In the government-wide statement of net position, long-term debt and
other long-term obligations are reported as liabilities. Premiums and discounts are deferred and
amortized over the life of the bonds using the effective interest method. Bonds and notes payable
are reported net of the applicable premium or discount. Bond issuance costs are expensed as
incurred.
In the General Fund financial statements, bond premiums and discounts, as well as bond issuance
costs, are recognized during the current period. The face amount of the debt issued is reported as
other financing sources. Premiums received on debt issued are reported as other financing
sources, while discounts are reported as other financing uses. Issuance costs are reported as debt
service expenditures.
Fund Balance - In the financial statements, the General Fund can present fund balance in one or
more of the following classifications:
Nonspendable fund balance - the portion of fund balance that cannot be spent because of its form
or because it must be maintained intact.
Restricted fund balance - the portion of fund balance that has limitations imposed on use by
external sources.
Committed fund balance - amounts that can only be used for specific purposes pursuant to
constraints imposed by formal action via board resolution (e.g., to establish, modify or rescind),
of the highest level of decision-making authority (Board of County Road Commissioners).
Assigned fund balance - the portion of fund balance that reflects the Road Commission’s intended
use of resources. Such intent currently must be determined by the Managing Director or designee
as provided via resolution of the Board of County Road Commissioners.
Unassigned fund balance - the portion of a fund balance in the General Fund that cannot be
classified into one of the four categories above.
When different classifications of fund balance are present, it is the Road Commission’s policy
that expenditures are to be spent from restricted fund balance first, if appropriate, followed in
order by committed fund balance, then assigned and lastly unassigned.
Other Postemployment Benefits (OPEB) - The Road Commission offers retiree healthcare
benefits to employees. The Road Commission receives an actuarial valuation to compute the
annual required contribution (ARC) necessary to fund the obligation over the remaining
amortization period. In the General Fund, OPEB costs are recognized as contributions occur. For
the government-wide statements, the Road Commission reports the full accrual cost equal to the
current year required contribution, adjusted for interest and “adjustment to the ARC” on the
beginning of year underpaid amount, if any.
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MONROE COUNTY ROAD COMMISSION
A Component Unit of Monroe County, Michigan
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015
NOTE 1 - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - (cont'd):
Estimates - In preparing financial statements in conformity with U.S. generally accepted
accounting principles, management is required to make estimates and assumptions that affect the
reported amount of assets and liabilities, the disclosures of contingent assets and liabilities at the
date of the financial statements, and the reported amounts of revenues and expenditures/expenses
during the reporting period. Actual results could differ from those estimates.
Upcoming Accounting Pronouncements - Recently the GASB issued the following statements
that may have an impact on the Road Commission’s financial statements when adopted. The
Road Commission is currently evaluating the implications of these pronouncements.
GASB Statement No. 72, Fair Value Measurement and Application, was issued in February 2015
and will become effective for the Road Commission’s September 30, 2016 fiscal year. This
statement addresses accounting and financial reporting issues related to fair value measurements.
This statement will enhance comparability of financial statements among governments by requiring
measurement of certain assets and liabilities at fair value using a consistent and more detailed
definition of fair value and accepted valuation techniques. This statement will also enhance fair
value application guidance and related disclosures in order to provide information to financial
statement users about the impact of fair value measurements on the Road Commission’s financial
position.
GASB Statement No. 74, Financial Reporting for Postemployment Benefit Plans Other Than Pension
Plans, was issued in June 2015 and will become effective for the Road Commission’s September 30,
2017 fiscal year. The statement establishes accounting and financial reporting as they relate to
pension plans that are administered through trusts or equivalent arrangements that meet certain
criteria. The statement builds upon the existing framework for financial reports of defined benefit
postemployment benefit plans and enhances note disclosures and required supplementary information
for both defined benefit and defined contribution plans. The statement also requires the presentation
of new information about annual rates of return in the notes to financial statements and in the ten year
required supplementary information.
GASB Statement No. 75, Accounting and Financial Reporting for Postemployment Benefit Plans
Other Than Pension Plans, was issued in June 2015 and will become effective for the Road
Commission’s September 30, 2018 fiscal year. The statement requires governments providing
defined benefit plans to report the net OPEB liability in their statement of net position. The net
OPEB liability is the difference between the total OPEB liability (the present value of projected
benefit payments to employees based on their past service) and the assets accumulated in a trust and
restricted to paying benefits to current employees, retirees, and their beneficiaries. The plan will also
improve the comparability and consistency of how governments calculate the OPEB liabilities and
expenses.
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MONROE COUNTY ROAD COMMISSION
A Component Unit of Monroe County, Michigan
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015
NOTE 2 - RECONCILIATION OF GOVERNMENT-WIDE AND GENERAL FUND FINANCIAL
STATEMENTS:
A. Explanation of differences between the Balance Sheet and the Statement of Net Position (Page 7).
Fund Balance - General Fund

$

Capital assets used in General Fund
activities are not current financial resources
and therefore not reported in the General
Fund financial statements
Add - capital assets
Deduct - accumulated depreciation

209,738,713
( 100,420,667)

Certain pension contributions and changes in pension plan
liabilities are reported as deferred outflows of resources in
the statement of net position, but are reported as expenditures
in the General Fund financial statements.

6,403,510

1,218,051

Long-term liabilities that are not due in the
current period and therefore not reported in the
General Fund financial statements
Bonds/Notes/Capital lease payable
Compensated absences
Net pension liability
Net OPEB obligation

(
(
(
(

2,708,228)
504,897)
9,091,219)
7,606,798)

Accrued interest payable on long-term liabilities
is not reported in the General Fund financial
statements

(

19,095)

Long-term provision for uninsured workers’ compensation
is not reported in the General Fund financial statements

(

96,397)

Revenues that have been deferred in the General Fund
financial statements because they are not considered
“available”
Net Position - Governmental Activities
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4,201,726
$ 101,114,699

MONROE COUNTY ROAD COMMISSION
A Component Unit of Monroe County, Michigan
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015
NOTE 2 - RECONCILIATION OF GOVERNMENT-WIDE AND GENERAL FUND FINANCIAL
STATEMENTS - (cont’d):
B. Explanation of differences between the Statement of Revenues, Expenditures and Changes in
Fund Balance and the Statement of Activities (Page 8).
Change in Fund Balance - General Fund
The General Fund reports capital outlay as expenditures,
however, in the Statement of Activities the cost of
those assets are allocated over their estimated useful lives
and reported as depreciation expense
Add - capital outlay and infrastructure
Deduct - depreciation
Deduct - retirement
Add - adjustment
Revenues deferred in the General Fund because they do not
provide current financial resources that are reported in the
government-wide Statement of Activities

$

350,108

(
(

13,584,843
9,569,044)
43,947)
39,226

(

1,398,776)

The issuance of long-term debt provides current financial resources
to the General Fund, while the repayment of the principal of longterm debt consumes the current financial resources of the General
Fund. Neither transaction, however, has any effect on net position.
Principal payments on long-term liabilities

748,298

Premiums paid on issuance of debt are expensed when
incurred in the General Fund, but not in the Statement of
Activities (where they are amortized over the life of the debt)

4,469

Interest expense adjustment for accrual reported in the
Statement of Activities when the liability is incurred and
reported in the General Fund only when payment is due.

5,059

Changes in estimated workers’ compensation claims are recorded
when earned in the Statement of Activities.
Some expenses reported in the Statement of Activities do not
require the use of current financial resources, and therefore
are not reported as expenditures in the General Fund Increase in net OPEB obligation
Increase in contributions made subsequent to the pension
plan’s measurement date
Change in deferred outflows of resources as a result in changes
of projected and actual earnings
Increase in net pension liability
Decrease in compensated absences
Change in Net Position - Statement of Activities
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(

14,176)

(

312,870)
14,142
546,901
801,306)
31,198

(
$

3,184,125

MONROE COUNTY ROAD COMMISSION
A Component Unit of Monroe County, Michigan
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015
NOTE 3 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY:
Budgetary Compliance The Road Commission Managing Director prepares from data submitted by the administrative staff a
proposed operating budget for the year commencing October 1. The operating budget includes
proposed expenditures and resources to finance them.
The budget for the General Fund is adopted on the modified accrual basis, which is consistent with
accounting principles generally accepted in the United States of America.
In September, the proposed budget is presented to the Board of County Road Commissioners. The
Board holds a public hearing and may add to, subtract from, or change appropriations. The budget is
then legally enacted through passage of a Board of County Road Commissioners’ resolution. After the
budget is adopted, the Managing Director is authorized to transfer budgeted amounts between line items
within an activity category, exclusive of certain exceptions, which require the approval of the Board of
County Road Commissioners. These accepted items and any revisions that alter the total expenditures
of any budgeted category must be approved by the Board of County Road Commissioners.
The Road Commission does not employ encumbrance accounting as an extension of formal budgetary
integration. All annual appropriations lapse at fiscal year-end.
Michigan Public Act 621 of 1978, Section 18(1), as amended, provides that a governmental unit shall
not incur expenditures in excess of the amount appropriated at the legally adopted level. During the
year ended September 30, 2015, the Road Commission had expenditures that exceeded appropriations
as follows:
Expenditures Over Appropriations Appropriations
Current Primary Maintenance
Local Maintenance

$

4,533,885
4,526,109

Expended
$

Variance

4,551,243
4,677,110

$

17,358
151,001

NOTE 4 - DEPOSITS AND INVESTMENTS:
As of September 30, 2015, the carrying amount of deposits and investments is as follows:
General
Fund
Cash and Cash Equivalents:
Petty Cash
Deposits with Financial Institutions Time and Demand Deposits
Investment Pool Cash/Money Market

$

Investments:
Deposits with Financial Institutions Long-term Certificates of Deposits
Investment Pool Mutual Fund
Stocks
$

Fiduciary
Fund
400

$

Reporting
Entity
-

$

400

4,921,670

-

4,921,670

-

104,592

104,592

1,000,000

-

1,000,000

-

1,575,197
185,235

1,575,197
185,235

5,922,070
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$

1,865,024

$

7,787,094

MONROE COUNTY ROAD COMMISSION
A Component Unit of Monroe County, Michigan
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015
NOTE 4 - DEPOSITS AND INVESTMENTS - (cont’d):
The Manual provides that the County Treasurer maintain the cash of the Road Commission. All Road
Commission receipts are deposited with the Monroe County Treasurer’s Office, and in order to make
disbursements, the Road Commission coordinates with the County Treasurer a bank transfer between
County Road and vendor/payroll accounts. The investing of cash is performed by the County
Treasurer. The Road Commission has adopted and follows the investment policy adopted by Monroe
County. The investment policy does not apply to the deposits and investments held in the Other
Postemployment Trust Fund.
Michigan Compiled Laws Section 129.921 (Public Act 20 of 1994, as amended) authorizes local
governmental units to make deposits and invest in the accounts of federally insured banks, credit
unions, and savings and loan associations that have offices in Michigan. The local unit is allowed to
invest in bonds, securities, and other direct obligations of the United States or any agency or
instrumentality of the United States; repurchase agreements; bankers’ acceptances of United States
banks; commercial paper rated within the two highest classifications, which matures not more than
270 days after the date of purchase; obligations of the State of Michigan or its political subdivisions,
which are rated as investment grade; and mutual funds composed of investment vehicles that are legal
for direct investment by local units of government in Michigan.
Pension trust and other postemployment benefit trust funds are authorized by Michigan Public Act
314 of 1965, as amended, to invest in certain reverse repurchase agreements, stocks, diversified
investment companies, annuity investment contracts, real estate leased to public entities, mortgages,
real estate (if the trust fund’s assets exceed $250 million), debt or equity of certain small businesses,
certain state and local government obligations, and certain other specified investment vehicles.
Deposits General Fund:
The Road Commission’s deposits consist of demand accounts, money market funds, savings
accounts, and certificates of deposit.
Fiduciary Fund:
The Other Postemployment Trust Fund deposits consist of cash and money market funds.
Custodial Credit Risk - Deposits - is the risk that in the event of bank failure, the Road Commission’s
deposits may not be returned to it. The Road Commission does not have a deposit policy for custodial
credit risk. The bank balance of these deposits at September 30, 2015 was $6,557,281 for the General
Fund and $104,592 for the Other Postemployment Trust Fund. At year end, the Road Commission’s
General Fund had $5,138,169 of bank deposits that were uninsured and uncollateralized. All trust
fund bank deposits were insured.
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MONROE COUNTY ROAD COMMISSION
A Component Unit of Monroe County, Michigan
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015
NOTE 4 - DEPOSITS AND INVESTMENTS - (cont’d):
Investments Fiduciary Fund:
Credit Risk - Investments - is the risk that an issuer or other counter party to an investment will not
fulfill its obligations. The Road Commission’s investments are exclusively mutual funds and common
stock at September 30, 2015. The Road Commission’s investment policy does not address credit risk
to the Other Postemployment Trust Fund.
Custodial Credit Risk - Investments - is the risk that in the event of the failure of the counterparty, the
Road Commission will not be able to recover the value of its investments that are in the possession of
another party. The Road Commission’s investments policy does not address custodial credit risk in
regards to the Other Postemployment Trust Fund.
Interest Rate Risk - Investments - is the risk that the value of the investments will decrease as a result
of a rise in interest rates. The Road Commission’s investment policy does not address interest rate risk
in regards to the Other Postemployment Trust Fund.
Concentration of Credit Risk - Investments - is the risk of loss attributed to the magnitude of the
Road Commission’s investment in a single issuer. The Road Commission’s investment policy does
not address concentration of credit risk in regard to the Other Postemployment Trust Fund.
NOTE 5 - DUE FROM OTHER GOVERNMENTAL UNITS:
Due from other governmental units as of September 30, 2015 consists of the following:
State Motor Vehicle Highway Funds
Trunkline Maintenance
Other

Local Township Road Agreements
Bond Debt Agreements

$

2,006,316
359,731
474,416

$

2,840,463

$

3,268,067
1,552,525

$

4,820,592

The Bond Debt Agreements represent the amounts that the townships and private sources are
participating in repayment of various bond and note issuances. A corresponding amount less any
amounts deemed available has been recorded as deferred inflows of resources in the General Fund
financial statements and will be recognized as revenue as payments become available.
NOTE 6 - INVENTORIES:
The inventory balance of $702,850 at September 30, 2015 consisted of $518,841 of road materials
and $184,009 of equipment parts and materials.
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MONROE COUNTY ROAD COMMISSION
A Component Unit of Monroe County, Michigan
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015
NOTE 7 - CAPITAL ASSETS:
Capital assets activity for the year ended September 30, 2015 was as follows:
Restated
Balance
Oct. 1, 2014
Capital Assets, not being depreciated Land
$
479,395 $
Land Improvements-Infrastructure
9,956,971
Total Capital Assets, not being
depreciated
10,436,366
Capital Assets, being depreciated Building and Improvements
Road Equipment
Shop Equipment
Office Equipment
Engineering Equipment
Yard/Storage Equipment
Infrastructure Roads
Bridges
Traffic Signals

Less - Accumulated Depreciation for Buildings and Improvements
Road Equipment
Shop Equipment
Office Equipment
Engineering Equipment
Yard/Storage Equipment
Infrastructure Roads
Bridges
Traffic Signals

Total Capital Assets, being depreciated,
net

5,169,653
10,041,101
278,410
795,643
50,154
3,389,734

Additions

Deletions/
Adjustments

Balance
Sept. 30, 2015

- $
218,608

112,233 $
367,162
10,175,579

218,608

112,233

10,542,741

- (
1,235,922
74,462
-

70,902)
516,793
4,151
3,904
173,172

5,240,555
10,760,230
274,259
866,201
50,154
3,216,562

144,867,146
23,757,745
883,382
189,232,968

10,109,418
1,744,194
202,239
13,366,235

2,776,113
3,403,231

152,200,451
25,501,939
1,085,621
199,195,972

3,276,923
7,720,505
250,610
685,021
47,630
1,170,268

125,778
895,776
8,007
61,501
689
184,866

8,887
550,211
4,151
3,904
167,477

3,393,814
8,066,070
254,466
742,618
48,319
1,187,657

73,647,791
6,851,704
711,914
94,362,366

7,751,385
502,821
38,221
9,569,044

2,776,113
3,510,743

78,623,063
7,354,525
750,135
100,420,667

94,870,602

3,797,191 (

Governmental Activities Capital Assets,
net
$ 105,306,968 $

4,015,799 $

Total depreciation for the year ended September 30, 2015 was $9,569,044.
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107,512)

98,775,305

4,721 $ 109,318,046

MONROE COUNTY ROAD COMMISSION
A Component Unit of Monroe County, Michigan
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015
NOTE 7 - CAPITAL ASSETS - (cont’d):
Purchase Commitment The Road Commission has committed $282,378 as of September 30, 2015 for the outfitting of three
single axle dump trucks. There were no payments on this commitment during the year ended
September 30, 2015.
NOTE 8 - FEDERAL AWARDS:
It is required by MDOT that Road Commissions report total federal awards for Highway Research,
Planning and Construction pertaining to their County. However, only the federal awards applicable to
force account expenditures are required to be audited for compliance under the Single Audit Act
through Road Commission procurement. The reason for this requirement is that the Road Commission
is required to have accounting and administrative control over the force account portion while the
balance is administered by MDOT.
During the year ended September 30, 2015, the Road Commission had more than $500,000 of force
account and other contract expenditures applicable to federal awards. As a result, an audit for
compliance under the Single Audit Act has been performed.
The Road Commission has not integrated its Single Audit Reports and Schedule of Expenditures of
Federal Awards as part of the Annual Financial Report. The Single Audit has been issued under
separate cover as supplementary information to the Annual Financial Report.
NOTE 9 - ADVANCES AND DEPOSITS:
Advances and deposits of $1,195,506 at September 30, 2015, includes money advanced by the State
under the maintenance contract the Road Commission has with the State for specified maintenance
and for equipment purchased and used to provide this specified maintenance. The State advance is
adjusted annually by the State, and must be repaid if the maintenance contract is cancelled. The
liability also includes advances and deposits from Townships, contractors and individuals for various
projects. The following is a summary of the balance by source and use:
State Trunkline maintenance
Equipment

$

Local Township advances
Contractors and individuals

262,951
460,279
723,230
12,584
459,692

$
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MONROE COUNTY ROAD COMMISSION
A Component Unit of Monroe County, Michigan
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015
NOTE 10 - LONG-TERM LIABILITIES:
The following is a summary of the changes in long-term liabilities of the Road Commission for the
year ended September 30, 2015:
Restated
Balance
October 1,
2014
2005 MTF-Bonds, Series 2005
2008 MTF-Notes, Series 2008
2011 MTF-Notes, Series 2011
2012 MTF-Notes, Series 2012
Premium on notes
Installment lease purchase
agreements
Compensated absences
Provision for workers’
compensation losses
Net pension liability
Net OPEB obligation
Total long-term debt

$

Balance
September 30, Due Within
Reductions
2015
One Year

Additions

650,000 $
870,000
570,000
600,000
13,410

- $
-

200,000 $
290,000
85,000
75,000
4,469

450,000 $
580,000
485,000
525,000
8,941

200,000
290,000
90,000
75,000
4,469

757,585
536,095

435,963

98,298
467,161

659,287
504,897

88,778
410,803

82,221
8,289,913
7,293,928

198,437
801,306
1,970,697

184,261
1,657,827

96,397
9,091,219
7,606,798

-

$ 19,663,152 $ 3,406,403 $ 3,062,016 $ 20,007,539 $ 1,159,050

Significant details regarding outstanding long-term liabilities are presented below:
2005 MTF Bonds - Series 2005 The Road Commission is obligated for Michigan Transportation Fund Bonds, Series 2005, dated
June 1, 2005 in the original amount of $2,200,000. Principal payments are due in annual
installments on August 1 ranging from $200,000 to $250,000 through 2017, with interest ranging
from 3.75% to 3.85% due on February 1 and August 1 of each year. Through agreements with
Monroe County, Bedford Township, and private sources, the principal and related interest
payment participation percentages are 36.15%, 16.90% and 46.95%, respectively. At September
30, 2015, the outstanding balance is $450,000.
2008 MTF Notes - Series 2008 The Road Commission is obligated for Michigan Transportation Fund Notes, Series 2008, dated
April 28, 2008 in the original amount of $2,590,000. Principal payments are due in annual
installments on August 1 of $290,000 through 2017, with interest of 4.00% due on February 1
and August 1 of each year. Through agreements with Monroe County, Monroe Township, and
private sources, the principal and related interest payment participation percentages are 56%, 32%
and 12%, respectively. At September 30, 2015, the outstanding balance is $580,000.
2011 MTF Notes - Series 2011 The Road Commission is obligated for Michigan Transportation Fund Notes, Series 2011, dated
March 29, 2011 in the original amount of $815,000. Principal payments are due in annual installments
on August 1 ranging from $85,000 to $105,000 through 2020, with interest of 3.25% due on February
1 and August 1 of each year. Through agreements with Whiteford Township and Summerville
Township, the principal and related interest payment participation percentages are 26.75% and
73.25%, respectively. At September 30, 2015, the outstanding balance is $485,000.
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MONROE COUNTY ROAD COMMISSION
A Component Unit of Monroe County, Michigan
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015
NOTE 10 - LONG-TERM LIABILITIES - (cont’d):
2012 MTF Notes - Series 2012 The Road Commission is obligated for Michigan Transportation Fund Notes, Series 2012, dated
May 31, 2012 in the original amount of $700,000. Principal payments are due in annual
installments on August 1 of $75,000 through 2022, with interest of 3.05% due on February 1 and
August 1 of each year. Through an agreement with Whiteford Township, the principal and related
interest payments are the responsibility of Whiteford Township. At September 30, 2015, the
outstanding balance is $525,000.
Installment Lease Purchase Agreements The Road Commission entered into an installment purchase agreement in connection with the
purchase of 2 CAT loaders, dated February 13, 2014, in the original amount of $302,275. The
payments are due in annual installments of $38,246 through 2018, which includes interest of
2.4%. The installment purchase agreement also requires a lump sum pay-off in 2019 of $136,000.
At September 30, 2015, the outstanding principal balance was $232,144.
The Road Commission entered into two identical installment purchase agreements in connection
with the purchase of 2 CAT graders, dated June 19, 2014, in the combined original amount of
$548,334. The payments are due in annual installments of $33,189 each through 2018, which
includes interest of 2.4%. The installment purchase agreements also require a lump sum pay-off in
2019 of $130,400 each. At September 30, 2015, the outstanding principal balance was $427,143.
At September 30, 2015, the original cost basis for the capital items identified above is $965,744
with accumulated depreciation of $330,668, leaving a net book value of $635,076.
Annual Debt Requirements The annual principal and interest requirements to service the MTF bonds, notes, and installment
purchase agreement liabilities outstanding as of September 30, 2015, are as follows:
Fiscal Years Ending
September 30
2016
2017
2018
2019
2020
2021-2022
Total

Principal

Interest

Total

$

743,778 $
800,908
263,091
561,510
180,000
150,000

86,483 $
59,960
31,178
24,478
8,569
6,863

830,261
860,868
294,269
585,988
188,569
156,863

$

2,699,287 $

217,531 $

2,916,818

Compensated Absences (Vacation and Sick Leave) In accordance with contracts negotiated with the various employee groups of the Road
Commission, individual employees have a vested right upon termination to receive compensation
for unused accumulated vacation and sick under formulas and conditions specified in the
contracts. The dollar amount of these vested rights, which has been accrued on the governmentwide financial statements amounts to $504,897 at September 30, 2015.
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MONROE COUNTY ROAD COMMISSION
A Component Unit of Monroe County, Michigan
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015
NOTE 10 - LONG-TERM LIABILITIES - (cont’d):
Provision for Workers’ Compensation Losses The provision for uninsured workers’ compensation claims at September 30, 2015 was $96,397,
and the summarized activity for claims for 2015 is provided in Note 14.
Net Pension Liability In accordance with Governmental Accounting Standards Board (GASB) Statement No. 68, the
Net Pension Liability is reported in the governmental activities in the government-wide financial
statements in the amount of $9,091,219. See Note 11 for additional information. The
governmental activities’ portion is liquidated by the General Fund where the employees’
compensation is charged.
Other Postemployment Benefits In addition to pension benefits, the Road Commission provides postemployment health care
benefits to eligible retirees and their families, as described in Note 12.
NOTE 11 - EMPLOYEE PENSION PLANS:
Defined Benefit Plan:
Plan Description The Road Commission participates in the Monroe County Employees’ Retirement System
(“MCERS”); a single-employer defined benefit contributory pension plan (the “Plan”) that covers all
employees. MCERS was adopted by Monroe County (the “County”) pursuant to Michigan Compiled
Laws, Section 46.12a. The Road Commission shares its experience risks and benefits with the County
and as such, it is reported as a cost sharing multiple employer plan. Benefit provisions are established
and may be amended by the Board of Trustees of MCERS as permitted by County Ordinances.
MCERS issues a publicly available financial report that includes financial statements and required
supplementary information and may be obtained by writing Monroe County at 106 East First Street,
Monroe, Michigan 48161.
For the purpose of measuring the net pension liability, deferred outflows of resources and deferred
inflows of resources related to the pension and pension expense have been determined on the same
basis as they are reported by the Plan. The Plan uses the economic resources measurement focus and
the full accrual basis of accounting. Investments are stated at fair value or estimated fair value. Shortterm investments are reported at cost, which approximates fair value. Employee contributions are
recognized in the period in which the contributions are due. Road Commission contributions to the
Plan are recognized when due pursuant to legal requirements. Benefit payments and refunds are
recognized as expense when due and payable in accordance with the terms of the Plan.
The membership at December 31, 2014 was comprised of 73 active participants, 81 retirees and
beneficiaries, and 8 other vested inactive participants.
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MONROE COUNTY ROAD COMMISSION
A Component Unit of Monroe County, Michigan
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015
NOTE 11 - EMPLOYEE PENSION PLANS - (cont’d):
Benefits Provided Retirement benefits are calculated as 2.25% of the employee’s highest consecutive three-year average
salary out of the last ten years times the employee’s years of service for all employee groups, except
non-union part-time. Non-union part-time employees use a 2.00% multiplier and the employee’s
highest consecutive five-year average salary to calculate the retirement benefit. The maximum benefit
is 75% of final average earnings. Employees are vested after 8 years of service. Normal retirement
age is 60 or at 55 with 30 years of service. Employees are eligible for non-duty disability benefits
after 10 years of service and for duty-related disability benefits upon hire. An employee who leaves
service may withdraw his or her contributions, plus accumulated interest. Post-retirement benefit
increases have been provided to all membership groups using a discretionary annual increase program
providing a “13th check.”
Benefit terms, within the parameters established by MCERS are established and amended by
authority of Board of Commissioners of the Road Commission and ratification by the collective
bargaining units.
Contributions Participants of the Plan contribute between 3.10-3.25% of compensation with the remaining amount
contributed by the Road Commission based on actuarially determined amounts. The Road
Commission pays the actuarially determined amount which for the year ended September 30, 2015
was 22.72% of covered payroll.
Net Pension Liability The net pension liability of the Road Commission has been measured as of December 31, 2014. The
Monroe County Road Commission’s net pension liability is 13.19% of the Plan’s liability and is
composed of the following:
Total pension liability
Plan fiduciary net position

$ 34,291,214
25,199,995

Net pension liability

$

Plan fiduciary net position as a percentage of the total pension liability
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9,091,219
73 %

MONROE COUNTY ROAD COMMISSION
A Component Unit of Monroe County, Michigan
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015
NOTE 11 - EMPLOYEE PENSION PLANS - (cont’d):
Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to Pensions For the year ended September 30, 2015, the Road Commission recognized pension expense of
$1,214,461 in the government-wide financial statements. At September 30, 2015, the Road
Commission reported deferred outflows of resources related to pensions from the following sources:

Primary Government
Net difference between projected and
actual earnings on pension plan
investments

Deferred Outflows
of Resources

$

Contributions made subsequent to
the measurement date

546,901
671,150

$

1,218,051

The Road Commission does not have any pension items that qualify for reporting as deferred inflows
of resources.
The amounts of deferred outflows of resources related to pension, excluding contributions to the plan
subsequent to the measurement date which will be recognized by the Plan in the next measurement
period, will be recognized in pension expense as follows:
Deferred Outflows
of Resources
2016
2017
2018
2019

$

136,725
136,725
136,725
136,726

$

546,901

Actuarial Assumptions The total pension liability was determined by an actuarial valuation as of December 31, 2014. The
valuation used the following actuarial assumptions based on the most recent study of Plan experience
covering the period from January 1, 2010 through December 31, 2014.
Salary increases - 4.5% - 11.0% Vary by Employee Group
Investment rate of return - 7.00 %
Inflation assumption - 4%
Mortality rates - RP-2014 Blue Collar Mortality Table for males and females, using Projection Scale
MP-2014.
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SEPTEMBER 30, 2015
NOTE 11 - EMPLOYEE PENSION PLANS - (cont’d):
Discount Rate - The discount rate used to measure the total pension liability was 6.95 percent. This
varied from the original discount rate used for the funding valuation of 7 percent due to the open
amortization period being used. The projection of cash flows used to determine the discount rate
assumed that employee contributions will be made at the current contribution rate and that Road
Commission contributions will be made at rates equal to the difference between actuarially
determined contribution rates and the employee rate.
Projected Cash Flows - Based on the assumptions above, Plan’s fiduciary net position was projected
to be available to make all projected future benefit payments of current plan members prior to 2070.
After that time, fiduciary net position was projected to be insufficient to make all projected future
benefit payments of current plan members. Therefore, the S&P Municipal Bond 20 year High Grade
Index Rate as of December 31, 2014 of 3.34 percent was applied to all subsequent projected benefit
payments to determine the discount rate.
The long-term expected rate of return on Plan investments was determined using a building-block
method in which best-estimate ranges of expected future real rates of return (expected returns, net of
pension plan investment expense and inflation) are developed for each major asset class. These ranges
are combined to produce the long-term expected rate of return by weighing the expected future real
rates of return by the target asset allocation percentage and by adding expected inflation. Best
estimates of arithmetic real rates of return as of December 31, 2014 for each major asset class
included in the Plan’s target asset allocation, as disclosed in the investment footnote of MCERS’
December 31, 2014 financial statements, are summarized in the following table:
Long-term
Expected Real
Rate of Return

Asset Class
Domestic equity
International equity
Investment Grade US Fixed Income
Hedge Funds
Real Estate
Cash or cash equivalents

7.5 %
7.6
2.1
3.5
6.5
0.5

Sensitivity of the Net Pension Liability to Changes in the Discount Rate - The following presents
the net pension liability of the Road Commission, calculated using the discount rate of 6.95 percent,
as well as what the Road Commission’s net pension liability would be if it were calculated using a
discount rate that is 1-percentage-point lower (5.95 percent) or 1-percentage-point higher (7.95
percent) than the current rate:

1% Decrease
(5.95%)
Net pension liability

Current
Discount Rate
(6.95%)

$ 13,242,266 $
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1 % Increase
(7.95%)

9,091,219 $

5,586,223

MONROE COUNTY ROAD COMMISSION
A Component Unit of Monroe County, Michigan
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015
NOTE 11 - EMPLOYEE PENSION PLANS - (cont’d):
Deferred Compensation Plan:
The Road Commission offers a deferred compensation plan, created in accordance with the Internal
Revenue Code Section 457, which covers nearly all of its employees. The assets of the deferred
compensation plan are held in trust for the exclusive benefit of the participants and their beneficiaries.
The custodian (Nationwide Benefit Solutions) thereof holds the custodial account for the beneficiaries
of this Section 457 plan, and the assets may not be diverted to any other use. The administrators are
agents of the Road Commission for purposes of providing direction to the custodian of the custodial
account from time to time for the investment of funds held in the account, transfer of assets to or from
the account and all other matters. In accordance with the provisions of GASB Statement No. 32, plan
balances and activities are not reflected in the Road Commission’s financial statements.
NOTE 12 - OTHER POSTEMPLOYMENT BENEFITS
Plan Description In addition to the pension benefits described in Note 11, the Road Commission provides
postemployment benefits through a single-employer defined benefit healthcare plan (the “Retiree
Health Plan”) to eligible employees who retire from the Road Commission on or after attaining
retirement age with at least eight years of service. As of December 31, 2014, the date of the most
recent actuarial valuation, there were 69 retirees and/or surviving spouses and 73 active members
participating in the Retiree Health Plan. Benefits provided consist of medical, prescriptions, and
dental and vision benefits. The Road Commission pays $300 towards annual dental and vision
premiums of retirees. Benefit provisions are established through negotiations between the Road
Commission’s management and Board of County Road Commissioners and the employees’ unions.
Effective for those hired after December 1, 2014, spouses of retirees no longer have access to the
Retiree Health Plan.
The Plan is audited within the scope of the audit of the basic financial statements; separate audited
financial statements are not issued.
Funding Policy The Road Commission has no obligation to make contributions in advance of when the insurance
premiums are due for payment (in other words, this may be financed on a “pay-as-you-go” basis).
However, the Road Commission has made contributions to advance-fund these benefits, as determined
by the Board of Commissioners through annual budget resolutions. Administrative costs of the Retiree
Health Plan are paid for by the General Fund. During the year ended September 30, 2015, employer
contributions of $1,657,827 were made, including a $793,114 contribution to the trust fund.
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NOTE 12 - OTHER POSTEMPLOYMENT BENEFITS - (cont’d):
Annual OPEB Cost and Net OPEB Obligation The Road Commission’s annual other postemployment benefit (OPEB) cost is calculated based on the
annual required contribution of the employer (ARC) determined as part of an actuarial valuation at
December 31, 2014. The ARC represents the level of funding necessary to cover the normal cost each
year and the amortization of any unfunded actuarial liabilities (or funding excess) amortized over a
period not to exceed twenty-eight years. The Road Commission’s annual OPEB cost for the year, the
amount actually contributed, and changes in the net OPEB obligation are as follows:
Annual required contribution
Interest on net OPEB obligation
Adjustment to annual required contribution
Annual OPEB cost (expense)
Contributions made
Increase in net OPEB obligation
NET OPEB obligation - beginning of year
NET OPEB obligation - end of year

$

1,897,852
510,575
437,730)
1,970,697
1,657,827)
312,870
7,293,928

$

7,606,798

(
(

The annual OPEB cost, the percentage contributed to the Plan, and the net OPEB obligation for the
last three fiscal years were as follows:
Fiscal Year Ended
2013
2014
2015

Annual OPEB
Cost
$

Percentage
Contributed

2,310,146
1,624,197
1,970,697

39.79 %
77.82
84.12

Net OPEB
Obligation
$

6,933,669
7,293,928
7,606,798

Funded Status and Funding Progress The projection of future benefit payments for an ongoing Plan involves estimates for the value of
reported amounts and assumptions about the probability or occurrence of events far into the future.
Amounts determined regarding the funded status of the Plan and the annual required contributions of
the employer are subject to continual revision as actual results are compared with past expectations
and new estimates are made about the future.
The Schedule of Funding Progress of the Retiree Health Plan as of December 31, 2010, 2012, and
2014, the three most recent valuation dates is as follows:

Actuarial
Valuation
Date

Actuarial
Actuarial
Accrued
Unfunded
Value of
Liability
AAL
Assets (AAL) Entry Age (UAAL)
(a)
(b)
(b-a)

12/31/2010 $ 366,474 $32,524,685
12/31/2012
522,783 39,971,819
12/31/2014
1,387,100 26,232,840

$32,158,211
39,449,036
24,845,740
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Funded
Ratio
(a/b)
1.1 %
1.3
5.3

Covered
Payroll
(c)
$ 4,280,204
3,925,930
4,282,053

UAAL
as a % of
Cover Payroll
[(b-a)/c]
751 %
1005
580

MONROE COUNTY ROAD COMMISSION
A Component Unit of Monroe County, Michigan
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2015
NOTE 12 - OTHER POSTEMPLOYMENT BENEFITS - (cont’d):
Methods and Assumptions Projections of benefits for financial reporting purposes are based on the substantive plan (the Plan as
understood by the employer and the Plan members) and include the types of benefits provided at the
times of each valuation and the historical pattern of the sharing of benefit costs between the employer
and plan members to that point. The methods and assumptions used include techniques that are
designed to reduce the effects of short-term volatility in actuarial accrued liabilities and the actuarial
value of assets, consistent with the long-term perspective of the calculations. The benefit costs were
developed using the individual entry-age cost method. The assumptions included (a) 7.0% investment
rate of return (net of administrative expenses, which are the expected long-term investment return on
Plan assets, and a payroll growth rate of 4.5% to 6.0%. Both rates include a 4% inflation assumption),
(b) projected health care cost trend rates of 4.0% to 9.0% per year, (c) life expectancies for males and
females based on RP-2014 Mortality Tables, and (d) assumed retirement age of 55, or at the first
subsequent year in which the member would qualify for benefits. The Plan’s unfunded actuarial
accrued liability is being amortized as a level percent of payroll over 28 years on a closed period.
NOTE 13 - SUMMARY OF DISCLOSURE OF SIGNIFICANT CONTINGENCIES:
In the normal course of its operations, the Road Commission often becomes a party to various claims
and lawsuits. In the opinion of the Road Commission’s legal counsel, if any of these claims should
result in an unfavorable resolution to the Road Commission, the Road Commission’s liability would
be limited to its deductible under insurance policies. The insurer would pay the losses, and there
should be no material effect on the financial position of the Road Commission.
The Road Commission participates in a number of federal and state assisted grant programs, which
are subject to compliance audits. The periodic program compliance monitoring of many of the federal
and state programs have not yet been conducted or completed. Accordingly, the Road Commission's
compliance with applicable grant requirements will be established at some future date. The amount, if
any, of expenditures which may be disallowed by the granting agencies cannot be determined at this
time although the Road Commission expects such amounts, if any, to be immaterial.
Also as a part of its trunkline maintenance agreement with the State, the Road Commission’s costs
charged to the State are subject to audit. The amounts, if any, which may have to be paid back to the
State, cannot be determined at this time, although the Road Commission expects such amounts, if
any, to be immaterial.
NOTE 14 - RISK MANAGEMENT:
The Road Commission is exposed to various risks of loss related to property loss, torts, errors and
omissions, and employee injuries (workers’ compensation), as well as medical benefits provided to
employees. The Road Commission has purchased commercial insurance for healthcare claims. Settled
claims relating to the commercial insurance have not exceeded the amount of insurance coverage in
any of the past three fiscal years.
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SEPTEMBER 30, 2015
NOTE 14 - RISK MANAGEMENT - (cont’d):
The Road Commission also participates in the Michigan County Road Commission Self-Insurance
Pool (the “Pool”) for claims relating to property loss, torts, and errors and omissions. The Pool
operates as a common risk-sharing management program for local units of government in Michigan;
member premiums are used to purchase commercial excess insurance coverage and to pay member
claims in excess of deductible amounts.
The Road Commission is partially uninsured for workers’ compensation claims. Under the plan, the
Road Commission is liable for losses up to a limit per occurrence of $1,000,000 as of September 30,
2015. The Road Commission has recorded a liability for estimated losses incurred up to the limit per
occurrence at the time of occurrence.
Changes in the balance of the uninsured workers’ compensation claims provision for the year ended
September 30, 2015 and the nine-month period ended September 30, 2014 (two most-recent periods)
are as follows:
2015
Provision, beginning of year

$

Incurred claims, including IBNR’s

82,221

2014
$

198,437

Claims paid

(

Long-term provision, end of year

$

37,333

184,261) (
96,397

145,906

101,018)
$

82,221

NOTE 15 - FUND BALANCE:
Nonspendable fund balance has been classified in the General Fund based on assets that are not in
spendable form as follows:
Land held for resale

$

150,000

Prepaids

217,322

Inventory

702,850
$

1,070,172

NOTE 16 - CHANGE IN ACCOUNTING PRINCIPLE:
During the year, the Road Commission adopted GASB Statement No. 68 Accounting and Financial
Reporting for Pensions and GASB Statement No. 71 Pension Transition for Contributions Made
Subsequent to the Measurement Date. The Statements require the Net Pension Liability and related
deferred outflows of resources and deferred inflows of resources for the Road Commission to be
reported on the Statement of Net Position and within the note disclosures. The Statements also
require contributions that are made to the plan after the measurement date (payments subsequent to
December 31, 2014) to be classified as deferred outflows of resources on the Statement of Net
Position. The effect of implementing this statement decreased net position at September 30, 2014 of
Governmental Activities by $7,767,824.
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NOTE 17 - PRIOR PERIOD MISSTATEMENT:
During the year, an examination of the capital asset subsidiary ledgers by management revealed the
omission of two pieces of property, purchased in 2003 and 2005 respectively, from the Road
Commission’s financial records. As a result, capital assets and corresponding net position of the
governmental activities was understated by $351,412. Beginning net position at October 1, 2014 in
the governmental activities has been restated to correct this error.
During the year, an examination of the infrastructure subsidiary ledgers by management revealed the
following misclassifications:
- Culverts with less than twenty (20) feet clear span length had been classified as bridges rather
than roads.
- The allocation basis utilized to estimate the allocation of roads between concrete, gravel, and
asphalt was found to be significantly inaccurate compared to actual.
- The allocation basis utilized to previously record land improvements was found to be
significantly inaccurate compared to actual.
As a result, capital assets and corresponding net position of the governmental activities was
overstated by $844,980 at September 30, 2014. Beginning net position at October 1, 2014 in the
governmental activities has been restated to correct these misclassifications.
NOTE 18 - SUBSEQUENT EVENT:
On February 26, 2016, the Road Commission experienced a fire at the West District Garage in
Summerfield Township. It appears that the fire started at and destroyed one single axle truck. There
was also extensive damage to the building which stores equipment, and the Road Commission has not
yet received repair estimates. The Michigan County Road Commission Self-Insurance Pool has sent
in an appraisal company and they are still compiling claim estimates. To date, only one single axle
dump truck has been totaled with several other pieces of equipment receiving minor damage
(primarily melted plastic parts). The Road Commission’s exposure should be limited to insurance
deductibles.
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REQUIRED SUPPLEMENTARY INFORMATION

MONROE COUNTY ROAD COMMISSION
A Component Unit of MONROE County, Michigan
BUDGETARY COMPARISON SCHEDULE GENERAL FUND
BUDGET AND ACTUAL
FOR THE YEAR ENDED SEPTEMBER 30, 2015

Original
Budget
Revenues:
Permits
Intergovernmental Federal sources
State sources
Local sources
Charges for services
Interest and rents
Other
Total Revenues

$

Expenditures:
Current Primary preservation structural improvements
Local preservation structural improvements
Primary maintenance
Local maintenance
State maintenance
Administrative - net
Equipment - net
Capital Outlay - net
Debt Service
Other Services
Total Expenditures
Revenues over expenditures
Fund Balance at October 1, 2014
Fund Balance at September 30, 2015

$

112,000

Final
Budget
$

112,000

Actual
$

173,214

$
(

4,477,000
15,713,000
2,051,000
3,655,000
32,000
260,000
26,300,000

4,675,000
15,139,902
6,814,380
3,548,850
37,000
495,800
30,822,932

3,055,840
15,455,059
5,410,166
3,513,358
41,094
612,454
28,261,185

7,747,000

9,075,000

7,809,046

1,390,000
4,423,000
4,457,000
3,094,000
1,823,000
1,066,185
947,000
797,091
25,744,276

4,804,000
4,533,885
4,526,109
3,094,000
1,759,000
354,000
558,898
864,296
745,091
30,314,279

555,724

508,653

350,108

6,053,402

6,053,402

6,053,402

6,609,126

$ 6,562,055
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4,465,413
4,551,243
4,677,110
3,091,001
1,510,556
227,540
(
10,180)
861,294
728,054
27,911,077

$

Variance with
Final Budget
Positive
(Negative)

6,403,510

(
(

(

61,214
1,619,160)
315,157
1,404,214)
35,492)
4,094
116,654
2,561,747)

1,265,954

(
(

(

338,587
17,358)
151,001)
2,999
248,444
126,460
569,078
3,002
17,037
2,403,202
158,545)
-

$(

158,545)

MONROE COUNTY ROAD COMMISSION
SCHEDULE OF PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
LAST TEN FISCAL YEARS
(PLAN YEAR END)
Year Ended September 30,
2014
2013-2005*
Proportion of net pension liability

13.19%

0.00%

Proportionate share of
net pension liability

$

9,091,219

$

-

Covered Payroll

$

4,067,235

$

-

Proportionate share of net pension liability
as a percentage of covered payroll
Plan fiduciary net position as a percentage of
total pension liability

223.52%

0.00%

73.49%

0.00%

* GASB 68 was implemented for fiscal year ended September 30, 2015, the Road Commission did not elect retroactive
implementation.
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MONROE COUNTY ROAD COMMISSION
EMPLOYEES RETIREMENT SYSTEM
SCHEDULE OF ROAD COMMISSION CONTRIBUTIONS
LAST TEN FISCAL YEARS
Year Ended September 30
2015
2014-2006*
Actuarially determined contributions

$

Contributions in relation to the actuarially
determined contribution

904,198

-

974,198

Contribution Deficiency (Excess)

$(

Covered Payroll

$ 4,007,654

Contributions as a Percentage of Covered
Employee Payroll

Valuation Date

$

70,000)

$

-

$

-

24.31%

0.00%

December 31, two years prior of the end of the fiscal year

Methods and assumptions used to determine contribution rates:
Actuarial cost method

Entry age

Amortization method

Level percent of payroll, closed

Remaining amortization period

25 years

Asset valuation method

7-year adjusted market value

Salary increases

3.5%-5.5%, vary by Employee Group

Investment rate of return

7.0%

Retirement age

Replacement Index up to age 65, then 100%

Mortality

Fully Generational RP-2014 Blue Collar Mortality Table, using Projection
Scale MP-2014

*GASB 68 was implemented for fiscal year ended September 30, 2015, and the Road Commission did not elect retroactive
implementation.
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SUPPLEMENTARY INFORMATION

MONROE COUNTY ROAD COMMISSION
A Component Unit of Monroe County
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BY FUND BALANCE SUB-ACCOUNTS
GENERAL FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2015

Primary
Revenues:
Permits
Intergovernmental Federal Sources
State Sources
Local Sources
Charges for services
Interest and rents
Other
Total Revenues
Expenditures:
Preservation/ structural improvements
Maintenance
State maintenance
Administrative - net
Equipment - net
Capital outlay - net
Debt Service Principal
`
Interest and issuance costs
Other Services
Total Expenditures

$

Net Changes in Fund Balance Sub Accounts

(

$

7,809,045
4,551,243
868,301
70,179
474,160)
548,298
88,371
63,890
13,525,167

1,810,636

(

County
-

$

Total

173,214

$

173,214

933,285
3,916,825
3,216,896
77,458
8,144,464

873,820
27,203
3,513,358
33,387
159,936
4,780,918

4,465,414
4,677,110
642,255
92,730
-

3,091,001
64,631
463,980

200,000
24,625
130,336
10,232,470

533,828
4,153,440

748,298
112,996
728,054
27,911,077

627,478

350,108

2,088,006)

3,055,840
15,455,059
5,410,166
3,513,358
41,094
612,454
28,261,185

12,274,459
9,228,353
3,091,001
1,510,556
227,540
(
10,180)

(

2,088,006)

2,088,006

-

-

(

277,370)

-

627,478

350,108

-

3,029,676

6,053,402

-

$ 3,657,154

Fund Balance at October 1, 2014
Fund Balance at September 30, 2015

1,248,735
11,538,234
2,166,067
7,707
375,060
15,335,803

Revenues over (under) expenditures
before optional transfers
Optional transfers

Local

3,023,726
$

2,746,356
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$

$

6,403,510

